The World Coffee Market
	Coffee is the fifth most widely traded commodity in the world. It is grown in frost free zones between the Tropics of Cancer and Capricorn, and is one of the few products that the Western world cannot produce for itself. 

Despite the overwhelming popularity of coffee in the West, many of the estimated 20 million people who are involved in growing coffee beans live in extreme poverty. This is because small producers rarely have direct access to the international markets and sell their coffee at a local level. When trading locally, farmers do get paid immediately in cash, but the price is often so low that it does not recoup the cost of production. 


Since the collapse of the International Coffee Agreement in 1989, there has been no means of supporting coffee prices, leaving small farmers defenceless against falling prices. 

In 1991 Cafédirect was formed to provide a fairer deal for coffee growers. Now, with extremely low world coffee prices Cafédirect's work is more important than ever. 

How Coffee Is Traded

Coffee is mainly traded on the New York and London futures (terminal) markets, which exert a strong influence on world coffee prices. These prices are notoriously volatile - they vary daily, hourly and even by the second, depending on factors such as the size of coffee stocks worldwide, the weather forecast, insecure political conditions and speculation on the futures markets. 

90% of the world coffee trade is in green (unroasted) coffee beans. The main traders of green coffee worldwide are the Neumann Gruppe GMGH, Volcafe, Cargill and E.D. & F. Man. The four leading manufacturers who dominate the world coffee market are: Nestle, Procter and Gamble, Kraft and Sara Lee. 


Fairtrade Standards
	Fairtrade standards are enforced by the Fairtrade Labelling Organisation (FLO), an independent worldwide umbrella organisation set up to ensure fairer international trade in mainstream commercial markets. 

Fairtrade criteria have been established for coffee, tea, cocoa, honey, bananas, orange juice and sugar. 

Production

Fairtrade goods must be produced in accordance with specified environmental, health and safety standards: 

For small farmers' co-operatives:
· a democratic structure that allows all members to participate in the co-operative's decision making processes 

For plantations and factories:
· decent wages - at least the legal minimum 

· good housing 

· minimum health and safety standards 

· the right to join trade unions 

For all types of production:
· no child or forced labour 

· programmes for environmental sustainability 

Trading

Fairtrade trading terms must include:
· a price that covers the cost of production 

· a social 'premium' to improve living and working conditions 

· partial payment in advance to prevent small producer organisations falling into debt 

· contracts that allow long term production planning 

The Fairtrade Mark

UK goods produced and traded in line with Fairtrade standards are awarded the Fairtrade Mark, a verification from the UK Fairtrade Foundation. The Fairtrade Mark is your independent guarantee that a product meets international Fairtrade standards. 



Why do you think fair trade products cost more?





What Can we do? (Which is most important?)


Encourage your family to buy coffee with the fair trade mark.


Buy Fair trade products at school (they are more expensive).


Boycott companies which have a bad record with fair trade.


Impose fines on companies which don’t trade fairly.


Write to supermarkets asking them to promote fair trade.
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