Look at disco2.xls to help you answer the following questions.

IMPORTANT: Make sure you are always on the right sheet

Sheet 1

a) Look at cell H2.  Should this cell be coloured in green or red?  Explain why.

	


b) Look at cell H24.  Should this cell be coloured in green or red?  Explain why.

	


c) Explain why the hire of the disco equipment is a fixed expense.

	


d) Explain why the ice cream is a variable expense.

	


Now click on Sheet 2

Sheet 2

What is the lowest number of people that can attend the disco for you to make a  profit between £800 and £802?  Explain how you worked this out.

	


Sheet 3

How much total profit would you make if 130 people come to the disco and they all buy 2 hamburgers instead of just one.

	


Sheet 4

If only 120 people come to the disco.  Write down how you could change the values in 3 input cells to make the total profit £800 or more.

	


Sheet 5: Using Goal Seek

	How many raffle tickets does each person need to buy for the Total Profit to be £800?

Click in cell H24
Select Tools Menu / Goal Seek.

In the To value: field type 800

In the By changing cell: field type F22

Click OK.

Look at the number in F22 and write down the answer.
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Sheet 6

Use goal seek to help you answer the following question.

If only 135 people come to the disco, how much would have to sell your burgers for to make a Total Profit of £800?

Change the number of people coming to the disco

Click in cell H24
Select Tools Menu / Goal Seek.

In the To value: field type the total profit you need

In the By changing cell: field type the name of the cell containing the selling price of your burgers

Click OK.

Look at the new selling price of your burgers and write down the answer.

	


Sheet 7: Best case scenario

Use Goal Seek to show a way to make a Total Profit of £900.  Explain how you did it.

	


Sheet 8: Worst case scenario

Use Goal Seek to show what factors would lead to you making a Total Profit of less than £500, because people do not buy enough tickets, food, drink and/or raffle tickets.  Explain how you did it.

	


Sheet 9: Extension

You need to calculate a budget for everything you must buy before the disco.  For example how much will the ingredients for the ice cream and hamburgers cost you at the supermarket?
Work out a way of calculating how much money you will need to ask for.  Explain how you did it.
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